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SS Unit 10: Economics Study Guide (Chapter 7, Lessons 1-5) ANSWER KEY
Please use “My World” textbook pages 226-259, and 263 A-D to help you complete the following tasks. 
**You should also use your Economics foldable and flash cards to help you study. 

Answers are highlighted in YELLOW. 

ECONOMICS: The wealth and resources of a place, along with how people use these things to make, buy, and sell goods and services. 
Needs vs. Wants (Lesson 1) 
Vocabulary: needs, wants, scarcity, opportunity cost, abundance
A  NEED  is something you have to have for your health and well-being. 
A  WANT is something you that is not necessary, but it may make your life easier or more enjoyable. 
An OPPORTUNITY COST is the value of the thing you give up when you choose one thing over another. (Example: You gave up your softball glove when you decided to buy the books.) 

SCARCITY  is when there is very little supply of a good or service. 
When there is a lot of something, there is an ABUNDANCE. 
Sample questions 
1. How are needs and wants different? Explain and give an example of each. 
A need is something you require for a healthy life (food, shelter, clothing, water). A want is something you would like to have but don’t require for survival (ex. video games) 
2.Are there items that can be considered both a need and want? Explain why or why not. 
Yes! For example, a car could be a need and a want. Many people need cars as transportation to school and jobs, but others don’t. It depends on your situation. A cell phone can also be a need or want. It’s needed in emergency situation, but a want when playing game apps or taking selfies. 
How Supply and Demand works (Lesson 2, foldable) 
Vocabulary: supply, demand, producer, consumer, goods, service
1. The goods and services offered by businesses are the SUPPLY.
2. Work that one person does for another is a SERVICE. 
3. Someone who makes a product or offers a service is a PRODUCER. 
4. Someone who buys a product or service is a CONSUMER. 
5. The needs of consumers create the DEMAND for the goods and services. 
5.  Things that people make or grow and then sell are GOODS. 
Sample questions: 
1. How can a person who owns a sno-ball stand act as both a producer and consumer?
A person who owns a sno-ball stand is a consumer when buying things that are needed for the store (flavors, ice, cups, napkins) but is a producer when selling the product (sno-balls). 
2. Describe a time when you were both a producer and consumer: (Many possible answers) 
I was a producer and consumer when I sold Lemonade at a Lemonade stand. I was a consumer when I purchased materials for the stand (lemons, water, sugar, cups), but I was a producer when I sold the lemonade to customers. 
How a Business Works (Lesson 2-5, foldable) 
Vocabulary: specialization, competition, budget 
1. One business competes with another business to get more customers. This is called COMPETITION. 
2. Doing just one kind of work or to sell just one kind of product is to SPECIALIZE. (This is also known as when each person in a group has a special skill and does one job or part of a project.)
3. A BUDGET is a plan that shows your income, expenses, and savings. 
Sample Questions:  

1. If you could run any type of business, what would you choose to specialize in? Why?
(Many possible answers): I would choose to specialize in running a children’s bookstore. I love children’s books and would enjoy sharing my interest with others and learning about new and exciting books. 
2. List at least two ways that people can pay for things:
People can pay for things with cash, credit cards, checks, or loans (borrowing money). 
3. Pretend you own a grocery store. What are 2 ways that you could compete with other groceries stores in your community? 
I could mail coupons to people in the grocery store neighborhood and also offer goods that other stores don’t (such as international foods or foods from local farms). 

The World Marketplace (Lesson 3 and 5, foldable) 
Vocabulary: import, export, interdependence, trade, barter 
1. The exchange of one thing for another is called TRADE. 
2. Countries IMPORT, or bring in and sell, products and resources from other countries. 
3. The United States EXPORTS, or sends many products and resources to other countries to sell. 
4. A BARTER is when one person gives a good or service to another in exchange for a good or service. (No money is involved.) 
5. The dependence of countries in the world on one another for products and resources is called  INTERDEPENDENCE. 
Sample Questions: 
1. How is importing a product different from exporting it? Explain. 
To import means to bring goods and resources into one country from another. To export means to send goods and resources from one country to another. 

Examples: Oil is imported to the USA from Russia and Saudi Arabia; the USA exports cotton to countries around the world. 
2. Give two examples of businesses that depend on each other (interdependence). 
(Many examples): A gas station depends on oil companies to produce gasoline and supply their product, while oil companies depend on gas stations to sell their product. 
Louisiana Economy and Industries (263A-263D, foldable) 
Several of Louisiana’s top industries involve natural resources, farming, and fishing. Please give at least one example of a product in each of these areas: 
(many possible examples): 

Natural resources examples: lumber, oil, salt 
Farming examples: sugarcane, cotton, strawberries
Fishing examples: crab, crawfish, shrimp 
Transportation and shipping is also a large part of our state economy. Please fill in the blank: 
Louisiana has five of the country’s largest PORTS for transporting goods. 
Sample questions
1. Why are natural resources an important part of Louisiana’s economy? 

Many kinds of natural resources are needed to make different kinds of goods. Louisiana’s main exports all come from natural resources (mineral fuel, coal, oil, oil seeds, cereal grains, and chemicals). 
2. What is tourism? Give an example of why tourists come to Louisiana and how this helps our economy. 
Tourism includes all the businesses and events that help bring visitors to Louisiana (such as restaurants, hotels, Mardi Gras, Jazz Fest, museums, etc.). When tourists spend money in our state, they are directly helping the state’s economy. Tourists come here to experience “festivals, food, and fun.” Tourists also appreciate New Orleans’ unique culture and history. Who wouldn’t want to visit here?! 
